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ECONOMIC SYSTEMS IN THE US
By definition, an economic system refers to the laws and institutions in a nation that determine the owners of economic resources, the process of buying and selling those resources, and the processing of such resources to produce goods and services (Arthur, 1999). This implies that an economic system is a collection of different economic activities performed by different people in a given nation. The economy of the United States of America is comprised of individual households, business organizations, labor unions, and other social institutions. The role that people play in the US economic system is of a wide scope. For instance, people serve as workers, consumers, investors, and savers. In addition, people in the US economy vote for the political leaders who set policies that have great economic impact to the nation. The most important kind of organizations in the US economy comprises of business entities that engage in the production and distribution of goods and services to consumers. On the other hand, labor unions play a very crucial role in the US economic system by serving as representatives of some worker during collective bargaining with employers. The type of economic system in a given nation depends on how these different players interact in the economy to utilize economic resources (Arthur, 1999). There are different kinds of economic systems around the world, each having unique features.
One of the different types of economic systems that most economists envisage is the traditional economic system. This kind of economic system, just like the name suggests, is greatly informed and shaped by the traditions of people in a given nation (Halstead, 1987). In this kind of economic system, virtually all the things that people do, ranging from the goods and services they provide to their use and exchange of economic resources, tend to follow specific long-established traditional patterns. The fact that economic activities in follow a given pattern of long-established traditional patterns makes this type of economic system not be very dynamic, but very preservative. Consequently, the standards of living in this type of economic system are quite static and individual households do not enjoy much financial or occupational mobility. Instead, there is high predictability of economic behaviors and relationships as people know what they are supposed to do: who to and who not to do business with, and what to expect from others (Halstead, 1987).
In majority of traditional economic systems, community interests are considered to be superior than individual interests. Consequently, individuals in this type of economic system may be expected to pool together their efforts and have an equal distribution of the proceeds of their labor (Halstead, 1987). For this reason, the traditional economic system is frequently referred to as the communist economic system since people perceive economic resources to be a property of the entire community and thus the use of such resources is done in a manner that is beneficial to all members of the society without favoring certain individuals (Halstead, 1987). Comparing this kind of economic system to the US economy, traditional economic system has no place of operation within the US. This is because in the US economy, private property is highly respected and the economic resources are controled by private individuals who make use of such resources to gain maximum benefit to themselves. In the US economy, there is no communal ownership of economic resources and people get individualized rewards depending on their efforts put to work. respected, but it is restrained by a strong set of obligations that individuals owe to their community. Therefore, traditional economic system does not exist in the US economy and if it does, then it is too minor to be visible.
Another type of economic system is the command economic system, otherwise called the planned economy. In this kind of economic system, the government is the main controller of the entire economy (Harrison, 2015). Consequently, in a planned economic system, the government has the sovereign power to decide how to use and distribute the economic resources of a nation. This economic power is exercised by the government in terms of price controls and wage regulations. In addition, the command economic system bestows to the government the power to determine what sorts of work individuals do. One type of planned economic system that can be traced through history is socialism. Historically, the government has assumed varying degrees of control over the economic resources in socialist countries. In some, the government has exercised extensive control over the entire economy whereas in others, only major industries have been placed under the control and management of the government (Harrison, 2015). Looking at this kind of economic system against the US economic system, it is conceivable that command economic system is evident and operating to some extent in the United States of America. This is because the US government has put some major industries like nuclear plantations strictly under its control and management and no private individuals are allowed to run such plantations. However, it is only a few of the many business organizations in the US economy that are under the management of the federal and state governments in the United States of America. Many business organizations have been privatized and are under the control and management of individual owners or are run by groups of individuals.
Market economy is another economic system in which economic decisions are made by individuals. In this kind of economy, the allocation of economic resources and the distribution of goods and services is determined by the interaction of individuals and companies in the marketplace (Nelson, 2004). In a market economic system, individuals decide how to invest their personal resources and what to consume, including what kinds of jobs to take. Nelson (2004) contends that in a pure market economy, the government does not take part completely in the economic affairs of a nation. The US economy can be said to be largely comprised of the market economy since the interaction of individuals and companies in the marketplace is the main force determining the allocation of economic resources and the distribution of goods and services in the US economy. In addition, people have total liberty to decide where to place their personal investments, and what kinds of jobs to do, as well as what types food to consume. However, there is no pure market economy In the US economic system since the government is part of the key players influencing the distribution of economic resources within the country.
The final economic system and which best describes the nature of the US economy is the mixed economic system which combines elements of both the planned and the market economic systems (Ikeda, 2002). This is because though economic decisions are made in the market by individuals, the government plays a significant role in the allocation and distribution of economic resources to various sectors of the US economy. Mixed economy is the economic system that best describes the economies of most developed nations of the world. The only difference that these advanced nations have is the proportion in which the private and the public sectors are mixed to form the mixed economic system (Ikeda, 2002).
Tailoring my cooking gas business to the US mixed economic system, the forces of demand and supply in the market are most likely to have the same impact to my chosen business as to other cooking gas distributors already in operation. For instance, if the demand for cooking gas goes high, the prices of such commodity is likely to go up but not beyond what other gas distributors in the market are likely to set as their increased price. On the contrary, if the demand of such item goes down, prices would decline to as low as what buyers in the market would be willing to pay for given amounts. Consequently, the following figure illustrates how the demand and supply curves of my cooking gas distribution business would look like.
Cooking Gas Demand and Supply Curves	[image: ]
Finally, assuming that this kind of business was taking place in another kind of economic system like the command economy, the prices of cooking gas could be entirely under the control of the government and thus the forces of demand and supply would have a very insignificant impact on the pricing of such items. The other difference in the way this business would operate in a command economy would be a shift from price competition to market space competition. This business would invest highly in market promotions to increase its visibility in the market and convince the consumers to buy gas from this particular gas distributor under government controlled prices.





[bookmark: _GoBack]References
Arthur, W. B. (1999). Complexity and the economy. Science, 284(5411), 107-109.
Halstead, P. (1987). Traditional and ancient rural economy in Mediterranean Europe: plus ça change?. The Journal of Hellenic Studies, 107, 77-87.
Harrison, M. (2015). Coercion, compliance, and the collapse of the Soviet command economy. In THE ECONOMICS OF COERCION AND CONFLICT (pp. 377-421).
Ikeda, S. (2002). Dynamics of the mixed economy: Toward a theory of interventionism. Routledge.
Nelson, R. R. (2004). The market economy, and the scientific commons. Research policy, 33(3), 455-471.
image1.png




